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Fiscal Note

Suspends the excise tax on cigars and smoking tobacco when these products are given away for advertising or any other
purpose whatsoever. The suspension is effective for four specific days, August 10, 2010 through August 13, 2010.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The resolution intends to target the tax suspension to sample products given away at the International Premium Cigar and
Pipe Retailers Association convention being held in New Orleans on the days of the effectiveness of the suspension. This
same convention was held in New Orleans in 2008, and the Department of Revenue reports collecting approximately $38,000
of excise tax from participants self-reporting and remitting their excise tax liabilities (an additional $19,000 of sales tax was
also collected). The Department expects that collections this year would be somewhat more given last year’s experience and
its presence at the convention informing participants of the appropriate liabilities. On that basis this excise tax suspension
might be expected to result in approximately $45,000 of lost excise tax revenue from this particular event.

Note: The actual suspension language of the resolution applies only to the excise tax, is general in nature and does not
specify this particular event. The estimated revenue loss above is only excise taxes and is specific to only this particular
event.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Suspends, from Aug. 10th, 2010, through Aug. 13th, 2010, the state excise tax on cigars and smoking tobacco given away
by a dealer
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